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1« Slam October 1956 three principal developments hm bean noted in the 
Soviet Bloc’s asv foreign soooeedc policy toward under davelepod eomtriea: 

(1) with Ml two mdsst exceptions (Syria and Indonesia)* as new lines of 
cradlt have been extended; (2) sera tori was have been declared on the lafleam- 
taticn of slmahle credit* to two of the principal neutral countries (Yugoslavia 
and India) { «nd (3) obligations of significant aagnitodte bare bean entered into 
under ether existing Host of credit. 

2* la tha face of uncertainties over the future of £atellit»-Sovist relatione 
and concern for aaooaas of tha brood reorganisation of tbs Soviet econesy, the 
foreign e aeo — lr policy of Soviet Hoe countr ies toward underdo veloped countries in 
tha fro# World boo entered a wait-and-see phase. Banos* since loot October the 
total answit of SevtOoc credit available for underdeveloped countries baa stabilised 
at sniuwd the *l.a Mil too level, .there la ao evidence to n t ggntf that this 
Is valine off reflects anything man Stan a prec aut i o nary attitude m the part of 
Hoe palicyaskers. 

3* Only two ant Hoes of credit of appreciable aim have boon extudsd daet 
Oetaber 19Ji — ;15*1 Ml l ion worth of e^aijnent and technical aarviees to Syria., 

££& 1 34 JjH Q IMff F m tU il. d» (rO ft .|_ ft 5j r r? ft** y ftft 

cede available in March 1937 lr Cosohoelovafct a asdd indications that tha avail- 
ability of additional Bloc arm depended agon ae es pta nea of a Cuscb offer to build 
an oil refinery in northwest Syria instead of a highly ao o petl t lv o Meofcem offer 
which woo under easel deration. the Soviet Solos recently has offered Indo nesia 

134 Mlllon In aoirmrtihle www ? as sn emergency nssoure to avert a doneatle 
financial crisis in Xn do nt isla. 


4. Of the total $L*k billion in credit e xte nd ed since 1954* about can-half 
hen bean definitely obligated for specific uses, is of 30 hn 1937 the under- 
developed oemtrlee are known to hove dram at least 1295 Mlllon for ant 
purchases and 194 Mlllon for socnsM c devo lc p i e nt . Of the t o t a l drawn* about 
193 Mlllon boa bem trm credlta extended by the Soviet Onion and 29# oillicn 
(neatly far arm) from credits extended by the *wrapem Satellites. 


5. the statu of Hoe credits to the feme pr i n c i p al Free World recipients 
as of 30 dans 1937 Moot as follows* Twmalasls— extaoded* A 44 Ml l lon ; 
obligato^* 419® Mlllon* dram *53 Mlllon. Saio— oxtandad- I *79 Mlllon; 
obligated* 1213 Mlllon; drawn* 414 Mlllon. ^vM—extmted* '251 Mlllon; 
obligated, 3231 Mlllon; dram* 250 Mlllon. AflfbsM»ta n--axteadad t .151 
ad Ilian ; obligated* 377 ssHUon; drawn , ,25 Mil ion. 
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In tbs last half of 1954 adU nsUn in 1959. In tba coos of lags- 
m, ^io coiiusiM HI tii ff i ft $&gg rg&s&v ft# m p oIlU cml cXlfifeite 

In Twgaalnv-Sovlot relations. Bsvorthelsm* obligation of and drawing on 
earlier Hoc credits to Yugoslavia baa pro c ee de d. In tbs oass of India* survey 
mote wider tha naM H24 Mlllon Um of erwdit has teen aa f l sted fcy Soviet 
experts and their reoowomdatlou haw been termed over to Indian officials. 
Apparently hath Soviet and Indian officials ore jping MesdMM glam far 


u t i l isin g this orsdlt as seen as tba 
week on the ste*l will at Sbilal is 
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satisfied Mth 
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* in India 
difficulties, 
the quality of 
e the project. 


?. Beth Sgjrpt and IfjtaMstsii in recent souths haw voiced c o nce rn over 
the e xtent of their lavs lvamat Mth Ms Soviet Sloe. Tbs pr esenc e and sa»*rg»tic 
aoMvltles of a spec i a l Soviet M s s loa in Cairo plsaMng far sosooMc aid glvs 
Ms Egyptian protestations an mu of cuds bargain!^. the Afghans say be 
snmbhst sore sincerely eonemned. Bloc (mstly Soviet) assietsee* is mr» than 
cm readily absorb end far in excess of its ability to repay if all 
erwalto granted are folly dram epos. 
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*. With mam Bio* contracts in th» execoUwt «tag*> dorin* the first *1* 
of If 57* the nashor of Slews technicians 1» o n der d wv a loped coastrlee 
jmaewmmd greatly compared with preview periods. So far daring 1997 sera 
than 2,100 Sloe specialists ({Minding mm 700 *Uita*y twtateisn* and advisors) 
■m «mi 4 is 19 undsrdsvslcpsd «onHtri*s *» «w w Io ”« 8r * 

several project* that have town oantraetsd for are expected to c» otMrtod bofM% 
the owl of 1957, It is anticipated that the nwber of soch specialists irill 
increase appreciably is the souths to cow. For the Mt part, Bloc technicians, 
u contrasted. with dlplomtie sad trade aission staffs, are senflpalaM ia 
attention to their technical tasks and in avoidance of scfevsrslve act iidUes . 

Huy gfttv ra ll y r*aal& aloof to Jlhe local populace sad the iadigtnooa OaCMMot 
parties. 
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